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DOMESTIC  FJSIN3SS  CuTDITIttTS 


Continued  strength  in  the  demand  for  farm  products  during  the  near 
future  is  indicated  by  the  outlook  for  industrial  production  and  consumers 
incomes.     Industrial  activity  probably  will  show  further  improvement 
during  the  next  few  months  at  least,  although  new  labor  disputes  may  alter 
this  outlook.    Most  of  the  ground  lost  during  the  latter  half  of  December 
and  in  January  already  has  been  regained. 

Of  the  important  indices  of  business  activity,  about  the  only 
one  to  decline  during  February  was  construction  contracts.    Following  a 
sharp  rise  in  January,  the  rate  of  awards  of  construction  contracts  receded 
15  percent  in  February,  with  all  the  major  classif icat ions  of  construction 
participating  in  the  decline.     Such  contracts,  however,  were  considerably 
greater  in  amount  than  during  the  corresponding  period  of  1936,  decreases 
in  federally  sponsored  }Drojects  b^ing  more  than  offset  by  expansion  in 
private  building.    Most  commonly  accepted  indications  of  future  building 
activity  point  to  a  resumption  of  the  upward  trend  during  the  next  few 
months.     The  sharp  increase  in  costs  of  construction,  however,  may  retard 
these  developments. 

The  only  important  developments  apparent  at  this  time  which  might 
contribute  to  a  serious  interruption  cf  business  activity  in  the  near 
future  are  the  existing  and  potentital  labor  disputes  in  important  lines 
of  activity,  and  increases  in  costs  which  might  temporarily  interrupt 
capital  constriction.     If  costs  of  construction  of  capital  goods  increase 
at  a  rate  out  of  proportion  to  changes  in  the  anticipated  returns  from 
such  investments,  the  new  expenditures  of  this  kind  which  are  so  essential 
to  continued  improvement  would  be  discouraged.     It  is  now  expected,  however, 
that  recent  end  prospective  increases  in  costs  of  capital  goods  will  be 
offset  by  other  factors  tending  to  cause  expansion. 

In  the  industries  supplying  consumers1  goods,  prospects  for  the  near 
future  continue  encouraging.     It  is  reported  that  preliminary  figures  of 
new  car  registrations  for  January  indicate  a  gain  of  31  perc«  .       ^r  the 
same  month  last  year,  despite  conditions  which  might  have  bcni  -vyected 
to  bring  a  temporary  lull  in  the  automobile  market.    UnJesr,  ct  iik.es  inter- 
fere, capacity  operation  of  the  automobile  industry  for  porr    vwi  •  to  come 
is  assured  on  the  basis  of  present  orders  and  indication:*        ifttv-il  sales. 
Textile  mills  have  large  back  logs  of  orders.     Sales  o£  .a-,  by 

mills  were  reported  smaller  during  February,  but  a  fresh  wa^e  of  buying 
was  reported  during  the  first  week  of  March.    Recent  advances  in  clothing 
prices  are  not  expected  to  materially  retard  buying,  as  they  may  be  more 
than  offset  by  increased  consumer  income.     In  general,  retail  trade  is 
reported  to  be  about  12  to  15  percent  higher  than  last  year,  and  wholesale 
trade  shows  similar  increases. 

In  view  of  these  prospects  for  industrial  activity  in  the  near 
future,  there  is  reason  to  expect  the  domestic  demand  for  farm  products 
to  continue  at  or  above  the  present  level. 
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FOREIGN  BUSINESS  CONDITIONS 

Acceleration  of  rearmament  programs  of  important  foreign  countries 
has  contributed  to  a  continued  high  level  of  foreign  industrial  activity 
in  recent  months.    British  steel  manufacturers  are  reported  as  having 
orders  booked  far  ahead,  and  capital  construction  in  general  ha.s  been 
expanding  at  an  increasing  rate. 

This  increased  industrial  activity,  founded  to  a  considerable  ex- 
tent on  government  expenditures  for  rearmament,  has  led  to  sharp  advances 
in  the  world  demand  for  and  prices  of  raw  materials.    Repercussions  of 
this  situation  have  been  felt  in  the  American  markets  for  wool,  copper, 
and  other  products  entering  international  trade.     It  is  uncertain  how  long 
this  situation  will  continue.     The  construction  of  armaments,  however,  is 
not  something  to  be  planned  and  completed  in  a  few  months.     Several  years 
are  required  for  the  construction  of  important  armaments,  and  there  is 
little  likelihood  that,  once  started,  the  program  will  be  discontinued 
abruptly. 

The  quantity  of  agricultural  products  exported  from  the  United 
States  has  declined  continuously  since  1929,  with  the  exception  of  a  slight 
upturn  in  1932  which  was  probably  the  result  of  exceptionally  low  prices  of 
American  farm  products  in  that  year  as  compared  with  agricultural  prices 
abroad.    The  1936  volume  of  farm  exports  was  only  about  48  percent  of  the 
1923-25  average  and  of  the  1929  level,  and  was  the  smallest  since  1877. 
The  declines  in  exports  of  farm  products  during  the  depression  were 
primarily  due  to  decreases  in  foreign  demand,  increased  tariff  barriers 
and  other  trade  restrictions  and  in  more  recent  years  were  largely  a  result 
of  a  succession  of  short  domestic  crops. 

Although  the  volume  of  agricultural  exports  has  continued  to 
decline,  the  improvement  in  foreign  economic  conditions  in  recent  years 
has  contributed  to  higher  prices  for  American  farm  products.  Improvement 
in  foreign  economic  conditions  has  led  to  a  material  increase  in  the 
exports  of  nonagri cultural  products  from  the  United  States,  which  in  turn 
has  contributed  to  the  improvement  in  domestic  demand.    Even  more  important, 
the  improved  demand  conditions  in  foreign  importing  countries  have  resulted 
in  general  advances  in  world  prices  of  raw  materials  entering  international 
trade,  which  has  been  a  material  factor  in  raising  the  prices    of  some 
important  agricultural  commodities  produced  in  the  United  States. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  has  advanced  steadily  from 
81  percent  of  the  1926  level  in  late  October  to  86  percent  in  early  March, 
the  highest  point  reached  since  June  1930.    Recent  price  advances  have 
been  particularly  marked  in  the  case  of  metals,  building  materials,  cotton, 
wheat,  hides  and  rubber.     Some  further  advance  in  the  general  level  of 
wholesale  prices  in  the  near  future  is  expected. 


Prices  of  farm  products  have  advanced  irregularly  since  early- 
January  to  92  percent  of  the  1926  average,  while  food  prices  have  remained 
fairly  constant  at  86  percent.     Combined  prices  of  commodities  other  than 
farm  products  and  foods  have  continued  to  advance  since  early  January  but 
are  still  only  84  percent  of  the  1926  level.    Prices  of  hides  and  leather 
are  above  that  level  by  3  percent,  and  prices  of  building  materials  end 
metals  (including  metal  products)  are  below  that  level  by  only  6  and  8 
percent,  respectively. 

'The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices 
of  nonagri cultural  products  in  early  March  was  1C1  percent  of  the  pre-war 
average  compared  with  90  a  year  earlier. 

TTnolesale  prices  in  the  major  foreign  countries  generally  have 
strengthened  in  recent  weeks.    Prices  in  England,  France  and  Canada  have 
each  risen  by  3  percent  since  early  January.     In  France,  prices  continue 
to  follo\7  the  tendency  of  recent  months  with  industrial  prices  increasing 
more  rapidly  than  agricultural  prices. 

Publication  of  index  numbers  of  wholesale  prices  for  Italy  has  been 
resumed  after  the  lapse  of  over  a  year.    This  series  shows  a  price  rise  in 
Italy  of  approximately  8  percent  since  November  1935,  the  date  publication 
was  suspended,  as  compared  with  a  rise  in  England  for  the  same  period  of 
15  percent  end  in  Prance  of  more  than  50  percent. 

A  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries  which  are  important  markets  for  American  farm  products, 
advanced  in  January  to  83  percent  of  the  1926  average,  compared  with  74 
percent  a  year  earlier. 

PRICES  RECEIVED  AMD  PAID  3Y  FARMERS 

The  general  level  of  prices  received  by  farmers  in  mid-Eebruary  was 
127  percent  of  the  pre-war  average  compared  with  the  recovery  high  point  of 
131  in  January  and  109  a  year  earlier.    The  level  of  prices  paid  by  farmers 
for  commodities  is  estimated  at  129  percent  of  the  pre-war  average  for 
February  compared  with  122  percent  a  year  earlier.    The  ratio  of  prices 
received  to  prices  paid  by  farmers  was  98  in  February  compared  With  102  in 
January  and  89  a  year  earlier.    The  ratio  of  102  in  January  was  the  highest 
since  August  1925,  and  with  that  exception,  the  highest  since  1920. 

Market  prices  indicate  that  the  general  level  of  prices  received  by 
farmers  has  recovered  a  little  from  the  decline  in  mid-February.  Cotton 
prices  have  advanced  sharply  since  a  month  ago  and  prices  of  grains  and 
cattle  are  a  little  higher.    Kog  prices  are  about  the  same  and  prices  of 
a  few  commodities  are  lower  than  in  mid-February. 

The  outlook  for  the  more  important  farm  products  indicates  that  there 
may  be  a  slight  strengthening  in  the  general  level  of  prices  received  by 
farmers  during  the  next  month,  at  least.    Prices  of  feed  grains,  hogs,  wool, 
butter  and  eggs  are  expected  to  fluctuate  n.round  current  levels.    Prices  of 
cattle,  lambs,  poultry,  f raits,  and  potatoes,  may  advance  somewhat.  '.Theat 
prices  may  be  somewhat  lower  in  April.    Later,  as  new  crop  conditions  begin 
to  affect  prospective  supplies  and  prices,  some  decline  in  the  general  level 
of  prices  of  farm  products  may  be  expected. 
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FAFuI  INCOME 

Preliminary  indications  as  to  marke tint's  of  fam  products  point  to  a 
somewhat  lpr-  er  than  usual  decrease  in  the  cash  income  fror.i  farn  marketings 
from  January  to  February  of  this  year.     The  February  1937  cash  income  fror.i 
farm  marketings,  however ,  probably  was  higher  than  in  February  1935,  and 
total  cash  incor.ie  including  Government  payments  was  substantially  higher. 
The  sharp  reduction  in  incone  from  sales  of  neat  animals  fror.i  January  to 
February  was  largely  responsible  for  the  somewhat  more  than  seasonal  drop  in 
the  February  cash  far::,  income.     Compared  with  January  and  February  of  last 
year,  however,  income  from  livestock  items  this  year  has  been  at  a  slightly 
higher  level,  while  income  from  crops,  particularly  grains,  fruits  and 
vegetables,  has  been  at  a  sharply  higher  level. 

The  ;r?>in  in  cash  income  from  farm  marketings  in  January  and  February 
of  this  year,  as  compared  with  a  year  earlier,  has^  reflected  the  steady 
improvement  in  consumer  demand.     The  January  seasonally  adjusted  index  of 
income  of  industrial  workers  was  approximately  at  the  1936  peak  point  reached 
in  December,  and  the  extensive  wage  increases  in  several  industries  in  recent 
weeks,  together  with  the  favorable  outlook  for  industrial  production,  point 
toward  a  continuation  of  the  upward  trend  in  the  income  of  industrial  workers 
for  the  immediate  months  ahead.     Thus  augurs  well  for  the  probable  direction 
of  cash  farm  income  in  the  ensuing  months  because  of  the  usual  close  relation- 
ship between  the  trend  of  cash  farm  income  from  many  of  the  more  important 
farm  products  and  the  trend  of  income  of  industrial  workers. 

vmsAT 

>-orld  wheat  prices  during  the  next  month  may  be  expected  to  fluctuate 
around  current  levels.     The  pea.  of  world  prices  in  April  is  usually  higher 
than  in  March,  but  the  recent  sharp  advance  reduced  the  probability  that 
there  will  be  any  significant  difference  this  year.     With  supplies  in  surplus- 
producing  countries  now  greatly  reduced,  causing  markets  to  be  especially 
sensitive  to  aggressive  buying  and  reports  of  crop  conditions,  fluctuations 
in  prices  probably  --'ill  be  wide. 

Domestic  prices,  because  of  small  domestic  supplies,  have  been 
generally  higher  than  world  prices  during  the  current  season.    However,  if 
prospects  ciontinue  to  indicate  a  wheat  crop  larger  than  is  needed  in  the 
United  States,  domestic  prices  in  April  may  be  expected  to  decline  relative 
to  world  pirices.     It  will  take  about  700,000,000  bushels  of  -heat  for  domestic 
requirements,  including  a  replenis  ment  of  carry-over  stocks.     A  production 
of  slightly  more  than  500,000,000  bushels  of  winter  wheat  was  indicated  last 
December  b^y  the  Crop  Reporting  Doard.     Last  year  24,000,000  acres  were 
planted  to    sprin  ;  wheat,  and  the  smallest  yield  on  record  (4.5  bushels  per 
acre)  resulted  in  a  crop  of  only  103,000,000  bushels;  with  average  yields 
(9.3  busheHs)  223,200,000  bushels  would  have  been  produced. 


World  and  domestic  wheat  prices,  after  reachin-'  neaks  the  middle  of 
February,  declined  the  last  half  of  the  month,  largely  as  a  result  of  slackened 
European  buying  and  continued  heavy  offerin~s  of  Southern  Hemisphere  wheat, 
hut  also  as  a  result  of  improved  domestic  winter  wheat  prospects.    During  the 
first  half  of  March,  however,  wheat  prices  advanced  sharply  as  European  "buying 
again  became  very  active. 

COFJI  AMD  OTHEPl  FEED  GHAINS 

Trices  of  feed  rains  are  expectod  to  be  comparatively  steady  for  at 
least  another  month,  with  some  fluctuations  probable  in  response  to  changes 
in  the  prospects  for  1937  crops,  supplies  of  spring  forage,  the  amount  of 
grain  imported,  and  the  rate  of  disappearance  of  the  present  small  supplies 
of  'Tain.  Trices  of  all  feed  "rains  declined  in  the  last  half  of  February, 
followed,  by  advances  in  corn  prices  early  in  'larch  but  with  little  change  in 
the  prices  of  oats  and  barley. 

The  trend  in  corn  prices  so  f?>r  this  marketing  year  has  not  been  greatly 
different  from  that  in  1901-02  and  1934-35.     In  each  of  these  2  years  when 
supplies  were  extremely  small,  corn  prices  declined  from  January  to  IJarch, 
then  advanced  slightly  from  March  to  'lay.    Advances  from  March  to  May  were 
apparently  the  result  of  a  tightening  of  the  feed  supply  situation  prior  to 
the  harvesting  of  the  new  crops.    As  com^arec  with  2  years  a;-o,  supplies  of 
corn  on  January  1  this  year  v.ere  smaller  but  supplies  of  other  feed  rains 
were  lar  er,  and  the  total  tonnaye  was  somewhat  larper.     Since  January  1  this 
year  weather  conditions  have  been  much  more  severe,  livestock  trices  have  been 
generally  hi  her,  and  the  utilization  of  feed  grains  durin~  January  and 
February  probably  has  been  yreater.     Consequently,  at  the  be -inning  of  March 
supplies  of  feed   rains  per  animal  on  fr>rms  probably  were  little  if  any  larger 
than  2  years  ago. 

Imports  of  corn  have  shov/n  some  increase  since  the  termination  of  the 
coastal  labor  strike.     Further  increases  in  imports  are  in  prospect  for  the 
next  few  months  as  the  new  Argentine  crop  becomes  available.     The  1935-37 
Argentine  crop,  the  harvesting  of  which  will  be~in  about  April  1,  has  been 
estimated  as  352,000,000  bushels.     This  is  smaller  than  in  either  of  the  past 
2  years,  but  9  percent  larger  than  the  aver^  -e  for  the  past  5  years. 

COTTON 

Saot  cotton  prices  at  the  ten  markets  continued  strong  during  February, 
and  early  in  March  rose  sharply.     Three  important  factors  have  been  con- 
tributing to  this  rise.     First,  cotton  consumption  in  the  United  States  con- 
tinued at  surprisingly  high  levels.     Second,  exports  were  slightly  larger  than 
a  year  earlier,  whereas  in  the  first  half  of  the  season  they  were  running 
considerably  below  last  season.     Third,  strength  has  characterized  the  prices 
of  raw  materials  in   -eneral.     The  average  spot  price  of  14.05  cents  for  the 
week  ended  March  13  was  higher  than  the  average  price  for  any  other  week  since 
the  week  ended  June  7,  1930. 
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The  Commodity  Credit  Corporation  re^ortec1  that  requests  for  the  re- 
lease of  774,000  bales  of  loan  cotton  have  been  received  up  to  and  including 
March  11.     If  prices  continue  strong  durinr  the  next  2  weeks,  it  is  probable 
that  further  considerable  quantities  of  Government- financed  cotton  will  move 
into  trr.de  channels  before  April  1  when  the  present  plan  is  scheduled  to 
terminate. 

Lonestic  mills  consumed  364,000  bales  and  4, 51?, 000  bales,  respectively, 
in  February  and  in  the  7-month  period  ended  February.     loth  were  record  highs. 
Mill  soles  of  roods  were  fenerally  less  than  current  output  in  the  latter 
part  of  February,  but  early  in  March  a  new  wave  of  buying  set  in,  partly 
because  of  rising  cotton  prices  and  anticipated  increases  in  manufacturing 
costs.     Exports  in  the  7-month  period  ended  February  were  12  percent  smaller 
than  e;-ports  a  year  earlier  and  32  percent  less  than  the  average  for  the  corre- 
sponding 7  months  in  the  10  years  ended  1932-33.     Cotton  mills  in  foreign 
countries  ore  reported  to  be  continuing  to  operate  at  or  near  record  levels, 
although  it  appears  that  less  .American  cotton  is  being  consumed  by  foreign 
mills  than  in  the  corresponding  months  last  season.     Y'orld  consumption  of 
American  cotton  so  far  this  season,  however,  is  apparently  larger  than  in  the 
sane  period  last  year  because  of  the  very  large  consumption  in  the  United 
States. 

RICE 

After  making  substantial  advances  during  J.^nuar/  and  early  February, 
rice  prices  have  been  about  steady  during  the  last  3  weeks  and  no  material 
changes  are  expected  durin~  the  next  month  or  two.     Seeding  of  the  1937  crop 
is  now  under  way  in  the  Southern  States,  and  a  lar-e  part  of  the  rough  rice 
remaining  in  farmers'  hands  probably  will  be  used  for  seed.     In  California 
wet  soil  has  retarded  seed-bed  preparation,  and  present  indications  are  that 
the  acreage  seeded  will  be  smaller  than  last  year. 

Large  supplies  of  Southern  rice  at  the  beginning  of  the  present  market- 
ing year  and  large  receipts  during  the  first  7  months  have  been  accompanied  by 
increased  utilization  g.nd  an  above  average  rate  of  disappearance.  In 
California  also  utilization  has  been  above  average,  since  low  prices  have 
induced  livestock  producers  to  use  rice  for  feeding  purposes.     Total  stocks  on 
March  1,  however,  were  still  large,  amounting  to  about  one- third  more  than 
stocks  on  that  date  last  year.     During  the  past  2  or  3  weeks  the  demand  from 
California  :-.illers  has  been  dull,  as  they  have  been  relying  largely  on  their 
accumulated  stocks  to  supply  current  needs,  and  the  demand  for  feeding  has  also 
been  less  active  as  feeders  arc  returning  to  the  use  of  forage  and  other  grains 
for  their  feed  supplies. 

Total  exports  and  shipments  of  rice  during  the  period  from  August  1  to 
February  22  was  about  205,000,000  pounds  this  year  compared  with  slightly 
less  than  170,000,000  pounds  for  this  period  last  yerr.     Shipments  to  insular 
possessions  have  been  large  so  for  this  marketing  year  in  contrast  with  a 
small  volume  of  exports.     Although  total  exports  since  August  have  been  small, 
they  have  been  increasing,  and  exports  in  January  were  larger  than  in  that 
month  of  either  of  the  past  2  years,  but  well  below  the  1923-32  average. 
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HOGS 

Hog  prices  probably  will  not  change  greatly  during  the  next  three 
months.     Slaughter  supplies  probably  will  increase  seasonally  in  late  April 
and  May,  and  the  current  large  stocks  of  hog  products  arc  net  likely  to  be 
reduced  materially  before  June.     The  further  improvement  in  consumer  demand 
for  meats  now  in  prospect,  however,  will  offset  to  a  considerable  extent  the 
effects  cn  hog  prices  of  the  probable  increase  in  slaughter  and  of  the  large 
storage  stocks.     If  corn  crop  prospects  are  favorable  this  year,  hog  slaughter 
in  the  late  summer  probably  will  be  relatively  small  compared  with  that  of 
the  early  summer;  consequently,  it  is  expected  that  the  advance  in  hog  prices 
from  July  to  September  will  be  at  least  as  large  as  usual. 

From  late  January  to  late  February  hog  prices  fluctuated  within  a 
relatively  narrow  range.     The  average  price  of  $1C.»?8  for  hogs  at  Chicago  in 
February  was  slightly  lo-ver  than  the  average  of  the  preceding  month.  Although 
slaughter  supplies  of  hogs  in  February  were  smaller  than  in  January,  the 
effect    of  this  decrease  in  supplies  on  prices  apparently  was  largely  offset 
by  the  relatively  large  storage  stocks  of  hog  products  on  hand.  Inspected 
hog  slaughter  in  February,  totaling  2,8^2,000  heai,  was  about  23  percent 
larger  than  a  year  earlier.     Temperatures  in  the  Eastern  consuming  markets 
continued  unseasonably  warm  during  February  and  early  March,  and  because  of 
this  fact  and  the  beginning  of  the  lenten  season,  prices  of  hog  products 
showed  little  strength  in  February.     Prices  of  fresh  pork  rose  slightly 
during  the  last  half  of  February,  but  prices  of  cured  pork  and  lard  weakened 
somewhat . 

CATTLE 

The  advance  in  prices  of  the  better  grades  of  slaughter  cattle  which 
began  last  October  is  likely  to  continue  or  at  least  be  well  maintained  in  the 
next  2  months.     Slaughter  supplies  of  cattle  and  calves  in  this  period  are 
likely  to  be  smaller  than  those  of  January  and  of  the  corresponding  period  in 
1936,  ^hen  the  total  for  the  year  was  the  largest  on  record.     The  decrease 
will  be  most  marked  in  offerings  of  well-finished  cattle.     Prices  of  the  lo-~er 
grades  of  slaughter  cattle  probably  will  advance  seasonally  from  mid-March 
until  the  end  of  May. 

Prices  of  choice  and  prime  grade  beef  steers  at  Chicago  advanced 
moderately  in  February,  while  prices  of  the  lower  grades  of  beef  steers  de- 
clined slightly  from  January  levels.     From  January  to  February  the  average 
price  for  all  grades  of  beef  steers  declined  U7  cents  to  $1H.22  per  100  pounds, 
chiefly  as  a  result  of  the  decrease  in  the  proportion  of  the  better  grades  of 
steers  marketed.     Prices  of  good  grade  cows  and  heifers  showed  little  change, 
but  prices  of  veal  calves  declined  sharply.     In  the  first  week  of  March, 
prices  of  all  classes  and  grades,  except  veal  calves,  advanced.  Slaughter 
supplies  of  cattle  and  calves  declined  somewhat  less  than  seasonally  from 
January  to  February.     Inspected  slaughter  of  cattle  totaled  708,000  head  in 
February,  18  percent  smaller  than  in  January,  and  U  percent  smaller  than  in 
February  a  year  earlier.     Inspected  calf  slaughter,  as  in  January,  was  the 
largest  for  the  month  on  record. 

The  number  of  cattle  and  calves  on  farms  January  1  totaled  66,676,^0 
head,  2  percent  smaller  than  the  number  on  January  1  a  year  earlier,  but  7 
percent  larger  than  the  average  for  the  10  years  192^-33* 
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LAMBS 

Prices  of  spring  lambs  probably  will  be  somewhat  higher  at  the  opening 
of  the  new  season  this  year  than  they  were  a  year  earlier.     The  recent  ad- 
vance in  prices  of  fed  wooled  lambs  probably  will  be  well  maintained  in  the 
next  2  months.     The  Southwestern  (California  and  Arizona)  spring  lamb  crop  is 
variously  estimated  as  being  from  2  weeks  to  3^  days  later  than  usual  as  a 
result  of  adverse  winter  weather.     Large  death  losses  of  lambs  have  been  re- 
ported in  some  sections  of  California,  and  in  mid-February  ranges  and  pas- 
tures  in  that  State  had  just  begun  to  recover  from  the  severe  weather  of  the 
previous  6  weeks.     It  is  also  reported  that  the  early  lamb  crop  in  Virginia, 
Kentucky  and  Tennessee  is  somewhat  later  than  usual.     The  delayed  market 
movement  of  early  lambs  will  tend  to  reduce  slaughter  supplies  in  April  and 
May.     The  number  of  fed  lambs  marketed  in  these  months  also  is  likely  to  be 
smaller  than  a  year  earlier.     The  expected  large  marketings  of  Texas  grass-fat 
yearlings  may  more  than  offset  the  shortage  of  spring  lambs. 

Prices  of  slaughter  lambs  and  ewes  advanced  during  February  and  early 
March.     During  the  week  ended  March  13  the  top  price  of  fed  lambs  at  Chicago 
reached  $12. 65,  the  highest  price  paid  in  any  month  since  April  193^  and  the 
highest  for  March  since  1929.     Slaughter  of  sheep  and  lambs  under  Federal 
inspection  in  February,  amounting  to  1 , 315 > head,  was  23  percent  less  than 
that  of  January  but  about  the  same  as  the  slaughter  in  the  corresponding 
month  of  last  year.     Market  supplies  of  sheep  and  lambs  in  early  March  r/ere 
smaller  than  those  of  a  year  ago. 

¥©01 

Prices  of  wool  in  this  country  probably  will  be  maintained  near  present 
levels  during  the  first  3  °r  ^  months  of  the  new  marketing  season  which  will 
begin  April  1.    Although  domestic  and  foreign  prices  for  wool  weakened  slightly 
in  February,   supplies  of  wool  in  the  United  States  and  abroad  are  relatively 
small,  and  demand  conditions  continue  favorable. 

Trading  in  domestic  wools  on  the  Boston  market  was  very  light  during 
February.     Large  receipts  of  foreign  wool  made  it  difficult  to  obtain  the 
premiums  asked  on  the  small  remaining  supplies  of  spot  domestic  wools  in 
Boston,  and  lower  quotations  were  reported  on  most  grades.     The  United  States 
average  price  of  wool  received  by  farmers  on  February  15  ""as  ~}1.6  cents  a 
pound,  compared  with  31*3  cents  on  January  15  and  25-6  cents  on  February  15, 
193-'    A  considerable  quantity  of  the  1937  ttooI  clip  in  the  Western  States  is 
already  under  contract  to  dealers  and  mills  for  delivery  after  shearing. 
Production  of  shorn  -"ool  in  the  United  States  in  1937  probably  will  not  differ 
greatly  from  the  360,000,000  pounds  produced  in  1936. 

Wool  prices  in  the  United  States  are  now  at  a  relatively  high  level 
as  compared  with  prices  of  other  textile  fibers.  The  high  prices  for  wool 
are  the  result  of  the  strong  demand  prevailing  in  the  last  2  years  and  the 
reduction  in  world  wool  supplies.  Although  there  is  as  yet  no  definite 
indication  of  a  decrease  in  domestic  mill  consumption  of  wool  in  1937,  it 
is  possible,  in  view  of  high  prices  of  wool  in  relation  to  prices  of  other 
textile  materials,  that  consumption  in  1937  may  not  be  so  large  as  in  1936. 
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BUTTER 

The  number  of  milk  cows  declined  1.6  percent  in  193&.     On  January  1,  1937? 
the  number  of  milk  cows  per  capita  was  1.4  percent  below  the  15-year  1920-34 
average.     The  outlook  is  for  relatively  small  increases  in  numbers  of  milk  cows 
in  1937  and  1938. 

Butter  prices  in  February  and  early  March  averaged  about  the  same  as  in 
December,  when  the  seasonal  peak  in.  prices  usually  occurs.     It  seems  probable 
that  there  will  be  little  decline  in  prices  before  the  end  of  the  feeding  period. 

The  decline  in  cow  numbers,  the  low  stocks  of  feed  that  are  available  for 
feeding  prior  to  the  harvest  of  1937  crops,  the  increased  consumption  of  fluid 
milk,   cream  and  ice  cream    indicate  that  butter  production  during  the  coming 
summer  will  probably  not  be  unusually  large  even  though  pastures  are  much  better 
than  in  other  recent  years.     With  more  normal  weather  in  1?37»  butterfat  prices 
will  probably  rise  in  relation  to  feed  grains  and  the  latter  half  of  1937  and 
first  half  of  1938  will  be  more  favorable  for  dairy  producers  than  193^-37. 


POULTRY  AND  EGGS 

The  seasonal  decline  in  egg  prices  seems  to  be  about  over,  and  prices  are 
likely  to  fluctuate  around  present  levels  during  the  spring  months.     Though  there 
may  be  some  further  decline,  it  is  not  expected  that  egg  prices  will  be  carried 
below  these  cf  the  spring  of  1936.     With  the  rate  of  egg  production  likely  to  be 
about  average  this  spring,  receipts  will  tend  to  move  in  relation  to  the  number 
of  layers,  that  is,  bolaw  the  1925-34  average  but  above  1936.     Storage  stocks, 
now  at  their  seasonal  low,  will  probably  not  exceed  at  their  August  peak  the 
1925-34  average  of  12.2  million  cases  (both  shell  and  frozen  eggs)  and  maybe 
but  little  above  the  19 3 6  level  of  1C.6  million  cases.     A  reduction  in  the  1937 
hatch  is  probable.     In  early  1938,  when  eggs  from  this  crop  of  pullets  will  be  an 
important  source  of  supply,   egg  prices  may  be  higher  than  now. 

The  seasonal  decline  in  poultry  prices  which  usually  occurs  after  May 
is  likely  to  be  less  than  average,   or  it  may  not  occur  at  all,  as  in  1?35»  This 
would  largely  bo  an  cffeQt  of  the  reduced  hatch,  which  will  tend  to  make  summer 
and  fall  receipts  run  under  those  of  I936  and  which  also  will  make  it  easier  to 
clear  the  present  huge  storage  stocks  of  poultry  by  mid-summer. 


FRUITS 

It  is  probable  that  prices  of  all  fruits  except  strawberries  will  ad- 
vance acre  than  usual  during  the  spring  months.    Strawberry  prices  are  expected 
to  follow  the  usual  seasonal  decline  during  April  and  May. 
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Marketings  of  grapefruit,  at  low  prices,  have  been  extremely  large 
thus  far  this  season,  and  the  supply  of  Florida  grapefruit  available  for  market 
during  the  remainder  of  the  season  now  appears  to  be  little  larger  than  that 
of  a  year  ago.  Quarantine  restrictions  will  prevent  interstate  shipment  of 
Texas  grapefruit  after  March  31»  which  factor,  together  with  reduced  supplies 
of  Florida  grapefruit,  indicates  the  probability  of  some  rise  in  prices  until 
the  end  of  the  marketing  season. 

Prices  of  California  Navel  oranges  have  declined  from  the  high  level 
reached  immediately  following  freeze  damage  in  late  January,  while  prices  of 
Florida  oranges  have  moved  steadily  upward.     It  is  expected  that  prices  of 
all  oranges  will  show  a  greater-than-usual  seasonal  advance  until  the  end  of 
the  present  marketing  year  in  October. 

The  supply  of  lemons  is  extremely  small,  and  prices  are  expected  to 
continue  at  high  levels  until  the  end  of  the  present  marketing  year. 

Apple  prices  recently  have  shown  a  material  advance,  and  it  is  expected 
that  the  rise  will  continue  until  late  spring.     The  movement  of  prices  after 
April  is  dependent  largely  upon  the  quality  of  the  stored  apples. 

POTATOES 

Prices  of  both  old  and  new  potatoes  may  be  expected  to  advance  somewhat 
during  the  latter  part  of  March  and  the  first  half  of  April.     The  season's 
peak  for  both  old  and  new  potatoes  probably  will  be  reached  in  April  after 
which  potato  prices  are  likely  to  decline  throughout  the  balance  of  the  spring 
and  summer  months.    Prices  of  old  potatoes  have  declined  slightly  during  the 
last  few  weeks,  whereas  those  of  new  potatoes  have  advanced  rather  sharply. 
Supplies  of  old  potatoes  in  storo.ge  arc  rapidly  being  depleted,  and  marketings 
of  the  new  crop,   although  earlier  than  last  year,  probably  will  not  reach 
significant  volume  for  at  least  another  month.     On  the  basis  of  reports  on 
growers'   intentions  to  plant,  and  if  average  growing  conditions  prevail,  the 
new  potato  crop  in  the  Southern  States  probably  will  be  larger  than  that 
harvested  in  1936.     This  larger  supply  of  new  potatoes  will  tend  to  offset 
to  some  extent  the  shortage  of  old  potatoes  available  for  marketing  in  the 
late  spring  months. 


TRUCK  CROPS 

Present  indications  point  to  increased  supplies  of  most  truck  crops 
and  generally  lower  prices  during  the  remainder  of  March  and  April.  Effects 
of  freeze  damage  on  the  V/estern  Coast  and  some  unfavorable  weather  conditions 
and  insect  and  disease  damage  in  Southern  States  resulted  in  reduced  supplies 
during  February  and  early  March.     Consequently,  with  few  exceptions  truck 
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crops  were  selling  at  higher  prices  during  the  second  week  of  March  than  during 
the  corresponding  week  a  aonth  earlier.    Recent  favorable  growing  conditions 
and  prospects  of  increased  production  in  thos<j  areas  where  crops  were  retarded 
or  replanted, because  of  freeze  damage,  indicate  large  supplies  of  truck  crops 
during  the  next  month  or  6  weeks. 

Usual  seasonal  price  declines  on  sor.e  crops,  including  asparagus,  green 
beans,  and  peppers,  nay  be  expected  this  year.  On  the  other  hand,  movement  of 
Florida  celery  has  passed  the  season  peak,  and  thp  recent  higher  prices  nay  be 
expected  to  continue. 

Onion  prices  advanced  sharply  during  the  period  fron  late  January  to  the 
third  week  in  February;  car-lot  and  truck  shipments  during  this  period  were 
unusually  heavy.    Prices  declined  fron  the  February  peak  and  markets  during 
the  last  few  weeks  have  been  generally  dull  and  inactive.     On  the  basis  of 
present  supplies  of  late  crop  onions,  it  seems  probable  that  prices  nay  show 
some  inprovenent  during  the  next  month.     The  early  Texas  crop  is  not  expected 
to  move  in  volume  before  April  15. 

Cabbage  prices  improved  slightly  during  the  past  few  weeks;  but  with 
large  supplies  still  to  be  marketed  from  the  early  States  and  prospects  of 
relatively  large  supplies  from  the  second  early  group,   it  is  expected  that 
rather  low  prices  will  be  maintained  during  March  and  April. 
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